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0o 1 $S10.000 + (.12 X $10.000) = $10,000 < 1.12 $S11.200
Return of Interest
principal ‘
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PV X 1.12 = $11.424
We want to solve for PV, the amount of money that vyields $11.424 if invested at
12 percent today. Solving for PV, we have:

$11,424
PV = 25— = $10.200

The formula for PV can be written as follows:
Present Value of Investment:

_ G 4.1
ﬂ PV = 53— (4.1)
$1 e, o s npall Adltl Aagall $3., Y0+ AN oyl ALl Aol
A B
1
2 PV? |=B4/(1+B3)
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FV =PV x(1+71r)l PV = —
2 : ) (1+r)?
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FV =500x% (1+0.07) x (1+0.07) X (1+ 0.07) = $612.52

FV =500x% (1+0.07)%= $612.52
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To Find Enter This Formula
161.05
Future value = FV (rate,nper,pmt,pv)
Present value = PV (rate,nper,pmt,fv)
Discount rate = RATE (nper,pmt,pv,fv)
N IlY PV PMT FV
Number of periods = NPER (rate,pmt,pv,fv)
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OO Net cash flow = Net income - Noncash revenues + Noncash charges
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The Midland Company

Financial Yiew Income Statement

The Midland Company
Accounting Yiew Income Statement
Year Ended December 31|
Sales $1,000,000
—Costs —900,000
Profit $ 100,000
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Year Ended December 31
Cash inflow $ 0

Cash outflow —900,000
—$% 900,000
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Ta70101 TA10142 110147 (11014)7% T 1+0.14)

= —47,895.36

(0.14 — 0.13) X 26,984.04
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200,000 Enter keys
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